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REPORT OF INDEPENDENT AUDITORS

To the Honorable Mayor and Members of the City of Council
* City of Hillsboro, Illinois:

Report on the Financial Statements

We have audited the accompanying financial statements of the governmental activities, the business-type
activities, each major fund, and the aggregate remaining fund information of the City of Hillsboro,
[llinois, as of and for the year ended April 30, 2014, and the related notes to the financial statements,
which collectively comprise the City’s basic financial statements as listed in the table of contents.

Management’s Responsibility for the Financial Statements

Management is responsible for the preparation and fair presentation of these financial statements in
accordance with accounting principles generally accepted in the United States of America; this includes
the design, implementation, and maintenance of internal control relevant to the preparation and fair
presentation of financial statements that are free from material misstatement, whether due to fraud or
error.

Auditor’s Responsibility

Our responsibility is to express opinions on these financial statements based on our audit. We conducted
our audit in accordance with auditing standards generally accepted in the United States of America and
the standards applicable to financial audits contained in Government Auditing Standards, issued by the
Comptroller General of the United States. Those standards require that we plan and perform the audit
to obtain reasonable assurance about whether the financial statements are free from material
misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts and disclosures in
the financial statements. The procedures selected depend on the auditor’s judgement, including the
assessment of the risks of material misstatement of the financial statements, whether due to fraud or
error. In making those risk assessments, the auditor considers internal control relevant to the
government’s preparation and fair presentation of the financial statements in order to design audit
~ procedures that are appropriate in the circumstances, but not for the purpose of expressing an opinion
on the effectiveness of the government’s internal control. Accordingly, we express no such opinion.
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An audit also includes evaluating the appropriateness of accounting policies used and the reasonableness
of significant accounting estimates made by management, as well as evaluating the overall presentation
of the financial statements.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for
our audit opinions. :

Opinions

Basis for Qualified Opinions on the Governmental Activities, the Business-Type Activities and Each
Major Proprietary Fund

The City of Hillsboro, Illinois, has not recognized the other post-employment benefit (OPEB) expense
“or obligation which is required in accordance with U.S. generally accepted accounting principles and
under Government Accounting Standards Board (GASB) Statement No. 45, to be recorded in the
government-wide financial statements and in the proprietary fund financial statements. The effects of
that departure on the financial statements are not reasonably determinable. The City of Hillsboro,
Tllinois has also not disclosed the descriptive information about the other post-employment benefits
required by standards.

Qualified Opinions on the Governmental Activities, the Business-Type Activities and Each Major
Proprietary Fund

In our opinion, except for the omission of the OPEB expense, obligation and disclosures as described
in the “Basis for Qualified Opinions on the Government Activities, the Business-Type Activities and
Each Major Proprietary Fund” paragraph, the financial statements referred to above present fairly, in all
material respects, the respective financial position of the governmental activities, the business-type
activities and each major proprietary fund of the City of Hillsboro, Illinois, as of April 30, 2014, and the
respective changes in financial position and, where applicable, cash flows, thereof, for the year then
ended in accordance with U.S. generally accepted accounting principles.

Unmodified Opinions

In our opinion, the financial statements referred to above present fairly, in all material respects, the
respective financial position of each major governmental fund and the aggregate remaining fund
information of the City of Hillsboro, Illinois, as of April 30, 2014, and the respective changes in financial
position, thereof, for the year ended in accordance with accounting principles generally accepted in the
United States of America.:

Other Matters
. Required Supplementary Information

Accounting principles generally accepted in the United States of America require that the pension trend
information and major funds budgetary comparison be presented to- supplement the basic financial
statements. Such information, although not a part of the basic financial statements, is required by the
Governmental Accounting Standards Board, who considers it to be an essential part of financial
reporting for placing the basic financial statements in an appropriate operational, economic
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or historical context. We have applied certain limited procedures to the required supplementary
information in accordance with auditing standards generally accepted in the United States of America,
which consisted of inquiries of management about the methods of preparing the information and
comparing the information for consistency with management’s responses to our inquiries, the basic
financial statements, and other knowledge we obtained during our audit of the basic financial statements.
We do not express an opinion or provide any assurance on the information because the limited
procedures do not provide us with sufficient evidence to express an opinion or provide any assurance.
Management has omitted management’s discussion and analysis that U.S. generally accepted accounting
principles require to be presented to supplement the basic financial statements. Such missing
information, although not a part of the basic financial statements, is required by the Governmental
Accounting Standards Board, who considers it to be an essential part of financial reporting for placing
the basic financial statements in an appropriate operational, economic or historical context. Our opinion
on the basic financial statements is not effected by the missing information.

Other Information

Our audit was conducted for the purpose of forming opinions on the financial statements that collectively
comprise the City of Hillsboro, Illinois’, financial statements. The supplementary information is
presented for the purpose of additional analysis and is not a required part of the financial statements.

The supplementary information is the responsibility of management and was derived from and relates
directly to the underlying accounting and other records used to prepare the basic financial statements.
Such information has been subjected to the auditing procedures applied in the audit of the basic financial
statements and certain additional procedures, including comparing and reconciling such information
directly to the underlying accounting and other records used to prepare the financial statements or to the
basic financial statements themselves, and other additional procedures in accordance with auditing
standards generally accepted in the United States of America. In our opinion, the supplementary
information is fairly stated, in all material respects, in relation to the financial statements as a whole.

Other Reporting Required by Governmental Auditing Standards

In accordance with Government Auditing Standards, we have also issued our report dated July 15, 2014,
on our consideration of the City of Hillsboro, Illinois’, internal control over financial reporting and on
our tests of its compliance with certain provisions of laws, regulations, contracts, and grant agreements
and other matters. The purpose of that report is to describe the scope of our testing of internal control
over financial reporting and compliance and the results of that testing, and not to provide an opinion on
internal control over financial reporting or on compliance. That report is an integral part of an audit
performed in accordance with Government Auditing Standards in considering City of Hillsboro, Illinois’,
internal control over financial reporting and compliance.

Otz { Gy
July 15,2014

Hillsboro, Illinois
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Report on Internal Control Over Financial Reporting and on Compliance
and Other Matters Based on an Audit of Financial Statements
Performed in Accordance With Government Auditing Standards

Report of Independent Auditors

To the Honorable Mayor and Members of the City Council
City of Hillsboro, Illinois:

We have audited, in accordance with auditing standards generally accepted in the United States of
America and the standards applicable to the financial audits contained in Government Auditing
Standards issued by the Comptroller General of the United States, the financial statements of the
governmental activities, the business-type activities, each major fund, and the aggregate remaining
fund information of the City of Hillsboro, Illinois, as of and for the year ended April 30, 2014, and
the related notes to the financial statements, which collectively comprise the City of Hillsboro,
Ilinois, financial statements and have issued our report thereon dated July 15, 2014.

Internal Control Over Financial Reporting

In planning and performing our audit of the financial statements, we considered City of Hillsboro,
Tllinois’, internal control over financial reporting (internal control) to determine the audit procedures
that are appropriate in the circumstances for the purpose of expressing our opinions on the financial
statements, but not for the purpose of expressing an opinion on the effectiveness of City of Hillsboro,
Tlinois’, internal control. Accordingly, we do not express an opinion on the effectiveness of City
of Hillsboro, Illinois’, internal control.

A deficiency in internal control exists when the design or operation of a control does not allow
management or employees, in the normal course of performing their assigned functions, to prevent,
or detect and correct, misstatements on a timely basis. A material weakness is a deficiency, or a
combination of deficiencies, in internal control such that there is a reasonable possibility that a
material misstatement of the government’s financial statements will not be prevented, or detected
and corrected on a timely basis. A significant deficiency is a deficiency, or a combination of
deficiencies, in internal control that is less severe than a material weakness, yet important enough
to merit attention by those charged with governance.
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Our consideration of the internal control was for the limited purpose described in the first paragraph
of this section and was not designed to identify all deficiencies in the internal control that might be
material weaknesses or significant deficiencies. Given these limitations, during our audit we did not
identify any deficiencies in internal control that we consider to be material weaknesses. However,
material weaknesses may exist that have not been identified.

Compliance and Other Matters

As part of obtaining reasonable assurance about whether the City of Hillsboro, Illinois’, financial
statements are free of material misstatement, we performed tests of its compliance with certain
provisions of laws, regulations, contracts, and grant agreements, noncompliance with which could
have a direct and material effect on the determination of financial statement amounts. However,
providing an opinion on compliance with those provisions was not an objective of our audit, and
accordingly, we do not express such an opinion. The results of our tests disclosed no instances of
noncompliance or other matters that are required to be reported under Government Auditing
Standards.

Purpose of this Report

The purpose of this report is solely to describe the scope of our testing of internal control and
compliance and the results of that testing, and not to provide an opinion on the effectiveness of the
government’s internal control or on compliance. This report is an integral part of an audit performed
in accordance with Government Auditing Standards in considering the government’s internal control
and compliance. Accordingly, this communication is not suitable for any other purpose.

July 15, 2014

Hillsboro, Illinois




BASIC FINANCIAL STATEMENTS




CITY OF HILLSBORO, ILLINOIS

Statement of Net Position
April 30,2014

Governmental Business-Type

Activities Activities Total
~ Assets o : :
Cash and cash equivalents $ 2,634,536 $ 1,278,315 $ 3,912,851
Certificates of deposit 327,942 - 327,942
Investments ' 106 - 106
Restricted cash and cash equivalents - 636,551 636,551
Receivables (net of allowance for uncollectibles): '
Taxes 1,190,716 - 1,190,716
Intergovernmental 7,759 - 7,759
Notes | 39,601 - 39,601
Other 12,671 530,601 543,272
Internal balances : 55,180 (55,180) -
Capital assets, not being depreciated : 3,226,455 121,466 =~ 3,347,921
Capital assets, being depreciated
(net of accumulated depreciation) ‘ 4,291,687 17,060,713  21.352.400
Total assets . 11.786.653  19,572.466  31.359.119

See notes to the financial statements.




CITY OF HiLLSBORO, ILLINOIS
Statement of Net Position

April 30,2014
(Continued)

 Governmental Business-Type

See notes to the ﬁnancial statements.

Activities Activities Total
Liabilities and Deferred Inflows of Resources ‘

Current liabilities: ‘

* Accounts payable ‘ $ 47,042 $ 61,487 § 108,529
Accrued wages 52,699 18,374 71,073
Accrued interest - 74,449 74,449
Bonds payable - 495,000 495,000
Notes payable 109,652 81,324 190,976
Compensated absences 10,000 - 10,000

Total current liabilities 219,393 730,634 950,027
Noncurrent liabilities:
Bonds payable - 8,455,000 8,455,000
Refundable deposits - 44,000 44,000
Compensated absences 107,000 - 107,000
Notes payable 358.116 833.392 1,191,508
Total noncurrent liabilities 465.116 9.332.392 9.797.508
Total liabilities 684,509 10,063,026 10,747,535
Deferred inflows of resources:
- Unavailable property taxes 911.180 - 911.180
Total deferred inflows of resources 911.180 - 911.180
Total liabilities and deferred
inflows of resources. 1,595,689 10,063,026  11.658.715
Net Position
Net investment in capital assets 7,050,374 7,317,463 14,367,837 -
Restricted for public safety 124,043 - 124,043
" Restricted for highways and streets 131,747 - 131,747

Restricted for debt - 636,551 636,551

Restricted for culture and recreation 672,714 - 672,714

Restricted for economic development 269,849 - 269,849

Restricted for general government 278,918 ‘ - 278,918

Unrestricted 1.663.319 1.555.426 3.218.745

Total net position $10.190,964 $_9,509.440 $ 19,700,404




CITY OF HILLSBORO, ILLINOIS

Statement of Activities
‘Year Ended April 30,2014

Program Revenues
Operating
Charges for Grants and
Function/Programs : Expenses Services Contributions
Primary government:
Governmental activities:
General government ‘ $ 929,711 $ 65305 $ -
Public safety } 1,480,673 112,099 -
Streets and roads 1,137,657 C-
Culture and recreation 651,285 266,125 35,814
Interest expense 10,675 -
Total governmental activities 4210,001  _443.529 35.814

Business-type activities: ' .
Water 1,708,720 1,998,996
Sewer - 819.041 726,196

Total business-type activities 2,527,761 2.725.192

Total pﬁﬁaw government $6.737.762  $3.168.721 $ 35814

General revenues:
Taxes:
Motor fuel
Property and replacement
Income
Sales
Fire
Utility
Investment income
Miscellaneous
Transfers
- Total general revenues

Change in net position
Net position, beginning

- Net position, ending

See notes to the financial statements.




Program Revenues

Capital
Grants and
Contributiqns

CITY OF HILLSBORO, ILLINOIS

Statement of Activitiés
Year Ended April 30, 2014

Net (Expense) Revenue and Changes in Net Position
Primary Government

Governmental Business-Type
Activities Activities Total
$  (864,406) $ - $  (864,406)
(1,368,574) - (1,368,574)
(1,137,657) - (1,137,657)
(349,346) ; (349,346)
(10.675) : - (10,675)
(3.730.658) - (3.730.658)
- 290,276 290,276
. 92.845 92.845
- . 197.431 197.431
. (3.,730.658) . 197.431 (3.533,227)
153,237 - 153,237
982,906 - : 982,906
622,183 - 622,183
762,500 - 762,500
7,609 - 7,609
829,034 - 829,034
7,144 ‘ 5,562 12,706
- 389,051 - 389,051
2.838 (2.838) -
3,756,502 2.724 3,759,226
25,844 200,155 225,999
10,165,120 9,309,285 ' 19.474.405
$ 10,190,964 $9.509,440 $ 19,700,404




Assets

Cash and cash equivalents
Certificates of deposit
Investments
Receivables:

Taxes

Intergovernmental

Notes

Accounts
Due from other funds
Accrued interest

Total assets

CITY OF HILLSBORO, ILLINOIS

Liabilities and Deferred Inflows of Resources

Accounts payable
Due to other funds
Accrued wages

Total liabilities

Deferred Inflows of Resources

Unavailable property taxes
Total deferred inflows
of resources

Total liabilities and deferred

inflows of resources

Fund Balances
Restricted
Committed
Unassigned

Total fund balances

Total liabilities and
fund balances

Balance Sheet
Governmental Funds
April 30,2014
CDAP
Revolving Motor
General Loan Fuel Tax Library
" Fund Fund Fund Fund Total
$2,254233 $230248 $ 92,984 $ 57,071 $2,634,536
- - - 327,942 327,942
- - - 106 106
1,085,773 - 38,763 66,180 1,190,716
- - - 7,759 7,759
- 39,601 - - 39,601
12,553 - - - 12,553
63,339 - - - 63,339
- - - 118 118
$3.415.898 $269.849 $131.747 $459.176 $4.276.670
$ 47,042 $ - $ - $ - $ 47,042
5,350 - - 2,809 8,159
52.699 - - - 52.699
105.091 - - 2.809 107.900
845,000 - - 66.180 911.180
845,000 - - 66.180 911.180
950.091 - - 68.989 1.019.080
- 269,849 131,747 390,187 791,783
685,488 - - - 685,488
1,780,319 - - - 1.780.319
2.465.807 269,849 131,747 390,187 3.257.590
$3.415.898 $269.849 $131.747 $459.176 $4.276.670

See notes to the financial statements.



CITY OF HILLSBORO, ILLINOIS

Reconciliation of Fund Balances of Governmental Funds to the
Governmental Activities in the Statement of Net Position

April 30, 2014

Fund balances of the governmental funds
Capital assets used in governmental activities of $18,025,672, net
of accumulated depreciation of $10,507,530 are not financial

resources and, therefore, are not reported in the governmental funds

Notes payable are not due and payable in the current period and,
therefore, are not reported in the governmental funds

Compensated absences

Net position of governmental activities

See notes to the financial statements.

100

$ 3,257,590

7,518,142

(467,768)

(117.000)

© $10.190.964




CITY OF HILLSBORO, ILLINOIS

Statement of Revenues, Expenditures and Changes in Fund Balances

Governmental Funds
Year Ended April 30, 2014

See notes to the financial statements.
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CDAP
Revolving Motor :
v General Loan Fuel Tax Library
Revenue: Fund Fund Fund Fund Total

Taxes ‘ $3,119,208 $ - $153,237 § 85,024 $3,357,469

Intergovernmental ‘ 12,600 - - 35,814 48,414

Charges for services 304,474 - - 5,789 310,263

Fines - 55,361 - - - 55,361

Licenses and permits : 65,305 - - - 65,305

Investment income 1,470 2,247 12 3,415 7,144

Reimbursements and miscellaneous _ 328,132 - 57.114 3.805 389,051

Total revenues 3.886.550 2.247 210,363 133.847  4.233.007
Expenditures:

Current: §
General government 877,861 . 3,873 - - 881,734
Public safety 1,389,768 - - - 1,389,768
Streets and roads 720,839 - 155,250 - "~ 876,089

~ Parks, culture, and public property 521,137 - - 130,148 = 651,285

Capital outlay 114,208 - - - 114,208

Debt service: '

Principal - 222316 - - - 222,316
Interest 10,675 - - - 10,675
Total expenditures 3.856,804 3.873 155,250 130,148 4,146,075
Excess (deficiency) of :
revenues over expenditures __ 29,746  _ (1.626) 55,113 3.699. 86,932

Other financing sources (uses):

From borrowing 392,000 - - - 392,000

Transfers in : 2,838 - - - 2,838

Transfers out - - - - -

Total other financing ;
sources (uses) 394,838 - - - 394,838
Net change in o
fund balances - 424,584 (1,626) 55,113 3,699 481,770
Fund balances, beginning 2,041,223 271,475 76.634  386.488  2.775.820
Fund balances, ending $2.465.807 $269.849 $131,747 $390,187 $3,257,590




CITY OF HILLSBORO, ILLINOIS

Reconciliation of the Governmental Funds Statement of Revenues,
Expenditures and Changes in Fund Balances to the Governmental
Activities in the Statement of Activities
Year Ended April 30, 2014

Net change in fund balances - total governmental funds $ 481,770

Assets reported for governmental activities on the
statement of net position are different because:

Governmental funds report capital outlays as expenditures while
governmental activities report depreciation expense to allocate
those costs over the lives of the assets: '

Capital assets purchased 7 ' 114,208
Depreciation expense - (402,450)
Decrease in compensated absences 2,000

Debt issued or incurred:

Principal repayments : | 222,316
Issuance of notes o ' (392 000
Change in net position of governmental activities ' : $ 25844

See notes to the financial statements.
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CITY OF HILLSBORO, ILLINOIS

Statement of Net Position
Proprietary Funds
April 30,2014

Business-Type Activities - Enterprise Funds
Waterworks  Sewerage

Assets Fund Fund Total
Current assets:
Cash and cash equivalents $ 893998 $ 384,317 $ 1,278,315
Restricted cash and cash equivalents 636,551 - 636,551
Accounts receivable
(net of allowance for uncollectibles) 350.601 180.000 530.601
Total current assets 1,881,150 564,317 2,445,467
Noncurrent assets:
Capital assets, net of accumulated depreciation 14.188.292 2,993,887  17.182.179
Total assets 16,069.442 3,558,204 19.627.646

Liabilities and Net Position
Current liabilities:

Accounts payable 42,694 18,793 61,487
Accrued wages 12,023 6,351 18,374
Accrued interest 74,449 - 74,449
Bonds payable (net of deferred loss) 393,000 102,000 495,000
Due to other funds 55,180 - 55,180
Notes payable 40.662 40.662 81.324
Total current liabilities 618,008 167.806 785.814
Noncurrent liabilities:
Bonds payable 7,983,000 472,000 8,455,000
Refundable deposits 44,000 - 44,000
Notes payable 416.696 416.696 833.392
Total noncurrent liabilities 8.443.696 888.696 9.332.392
Total liabilities 9.061.704 1,056.502 10,118.206
Net position:
Net investment in capital assets 5,354,934 1,962,530 7,317,464
Restricted for debt 636,551 - 636,551
Unrestricted 1.016.253 539.172 1.555.425
Total net position $ 7.007.738 $2.501.702 $ _9.509.440

See notes to the financial statements.
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CITY OF HILLSBORO, ILLINOIS
Statement of Revenues, Expenses and Changes in Fund Net Position

Proprietary Funds
Year Ended April 30,2014

Business-Type Activities - Enterprise Funds

Waterworks Sewerage
Operating revenues: Fund Fund Total
Charges for service $1,979,252 $ 720,057 $2,699,309
Other 19.744 6.139 25.883
Total operating revenues 1,998.996 726.196 2.725.192
Operating expenses:
Travel and training 841 200 1,041
Salaries 265,290 155,050 420,340
Payroll taxes and pension 75,676 44,028 119,704
Testing 6,820 29,366 36,186
Insurance 123,844 67,527 191,371
Administration 63,357 62,737 126,094
Utilities 79,815 63,771 143,586
Chemicals and materials 220,191 41,338 261,529
Repairs and maintenance 78,679 84,502 163,181
Miscellaneous 3,725 2,966 6,691
Computer 236 263 499
Professional fees 30,240 - 30,240
Depreciation 489.268 233.948 723.216
Total operating expenses 1.437.982 785,696 2.,223.678
Operating income (loss) 561.014 (59.500) 501,514
Nonoperating revenues (expenses):
Interest on investments 5,051 511 5,562
Interest and fees on bonds (270.738) (33.345) (304.083)
Total nonoperating revenues (expenses) (265.687) (32.834) (298.521)
Net income (loss) before transfers 295.327 (92.334) 202.993
Transfers in - 56,189 56,189
Transfers out (56.189) (2.838) (59.027)
Total transfers (56.189) 53.351 (2.838)
Change in net position 239,138 (38,983) 200,155
Net position, beginning 6.768.600 2.540.685 9.309.285
Net position, ending $7.007.738 $2.,501.702  $9.509.440

See notes to the financial statements.
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CITY OF HILLSBORO, ILLINOIS

Statement of Cash Flows
Proprietary Funds
Year Ended April 30,2014

Business-Type Activities - Enterprise Funds

Cash flows from operating activities:
Receipts from customers
Payments to suppliers
Payments to employees
Customers’ deposits
Net cash provided by (used for) operating activities

Cash flows from noncapital financing activities:
Transfers from (to) other funds
Net cash provided by (used for) noncapital
financing activities

Cash flows from capital and related financing activities:

Purchase of capital assets
Principal paid on capital debt
Interest and fees paid on capital debt
Net cash provided by (used for) capital and
related financing activities

Cash flows from investing activities:
Interest
Net cash provided by investing activities

Change in cash and cash equivalents
Cash and cash equivalents, beginning

Cash and cash equivalents, ending

Reconciliation of operating income (loss) to net
cash provided by operating activities:
Operating income (loss)
Adjustments to reconcile operating income to net cash
provided by (used for) operating activities:
Depreciation
Change in assets and liabilities:
Refundable deposits
Decrease (increase) in receivables
Increase (decrease) in payables
Net cash provided by operating activities

See notes to the financial statements.
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Waterworks Sewerage
Fund Fund Total

$1,983,395 $753,196 $2,736,591
(616,397)  (349,209) (965,606)
(339,831)  (198,524) (538,355)
1.000 - 1,000
1,028.167 205.463 1,233,630
(56.189) 53.351 (2.838)
(56.189) 53.351 (2.838)
(16,210) (7,040) (23,250)
(424,637)  (139,637) (564,274)
(272.305) (33.345) (305.650)
(713.152)  (180.022) (893.174)
5,051 511 5,562

5.051 511 5.562
263,877 79,303 343,180
1.266.672 305.014 1.571.686

$ 1,530,549 $384.317 $1.914.866
$ 561,014 $ (59,5000 $ 501,514
489,268 233,947 723,215
1,000 - 1,000
(15,601) 27,000 11,399
(7.514) 4,016 (3.498)
$1,028.167 $205.463 $ 1,233,630



Assets
Cash

Certificates of deposit
Mutual funds

Contribution receivable
Accrued interest

Total assets

Liabilities and Net Position

Liabilities

Net position held in trust for
pension benefits

CITY OF HILLSBORO, ILLINOIS

Statement of Fiduciary Net Position

Fiduciary Funds
April 30,2014

Pension Trust Funds

Firefighters Police
Pension Pension
$ 30,532 $ 597,694
509,195 311,709
135,442 205,970
71,000 113,000
751 -
746,920 1,228,373
$ 746,920 $1.228.373

See notes to the financial statements.
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Total

$ 628,226

820,904
341,412

184,000
751

1,975,293

$ 1,975,293



CITY OF HILLSBORO, ILLINOIS

Statement of Changes in Fiduciafy Net Position - .

Fiduciary Funds
Year Ended April 30, 2014

Pension Trust Funds

Firefighters Police
Pension Pension Total
Additions: ' '
Contributions - employer $ 70,788 $ 127,011 $ 197,799
Contributions - employee 18,259 35,725 53.984
Total contributions 89,047 162,736 251,783
. Investment income:
Investment income 10,716 11,698 22,414
- Net increase in fair value v
of investments 7.961 21.362 29,323
Total investment income 18.677 33,060 51.737
Total additions : 107.724 195,796 303,520
Deductions:
Benefits 30,234 37,952 68,186
Administration 7.905 6.465 14,370
Total deductions 38,139 44.417 82,556
Change in net position 69,585 151,379 220,964
Net position held in trust for pension benefits:
Beginning of year 677,335 1,076,994 1,754,329
End of year | $746.920  $1.228373

See notes to the ﬁnancial statements.
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CITY OF HILLSBORO, ILLINOIS"

Notes to the Financial Statements
~ April 30,2014

Note 1 - Summary of Signific:int Accounting Policies

* Asdiscussed in Note 1.C., these financial statements have been prepared in conformity with accounting
principles generally accepted in the United States of America, as applied to government units
(hereinafter referred to as generally accepted accounting principles (GAAP)). The Governmental .
Accounting Standards Board (GASB) is the accepted standard-setting body for establishing
governmental accounting and financial reporting principles. The more significant of the City’s
accounting policies are described below: '

1.A. - Financial Reporting Entity

The City is a municipal corporation governed by a five-member Council consisting of four
commissioners and the Mayor. The City provides the following services: general government, public
safety (police), street, and water and sewer services.

The City has developed criteria to determine whether outside agencies with activities which benefit the
citizens of the City should be included within. Financial accountability is defined as appointment of a
voting majority of the component unit’s board and either the- ability to impose will by the primary
government or the possibility that the component unit will provide a financial benefit to or impose a
financial burden on the primary government. Based on these criteria, there are no potential component
units which are required to be included in the accompanying financial statements.

1.B. - Basis of Presentation
 Government-Wide Financial Statements

The Statement of Net Position and Statement of Activities display information about the City as a whole.
They include all funds of the City except for fiduciary funds. The statements distinguish between
governmental and business-type activities. Governmental activities generally are financed through taxes,
intergovernmental revenues, and other non-exchange revenues. Business-type activities are financed
in whole or in part by fees charged to external parties for goods or services.

Fund Financial Statements-

Fund financial statements of the City are organized into funds, each of which is considered to be a
separate accounting entity. Each fund is accounted for by providing a separate set of self-balancing
accounts that constitutes its assets, liabilities, fund equity, revenues, and expenditures/ expenses. Funds
are classified into the following categories: governmental, proprietary, and fiduciary. An emphasis is
placed on major funds within the governmental and proprietary categories. A fund is considered major
if it is the main operating fund of the City or meets the following criteria: -

a. Total assets, liabilities, revenues, or eXpenditure’s/expenses of that individual governmental or
enterprise fund are at least 10 percent of the corresponding total for all funds of that category or

type, and

18




CITY OF HILLSBORO, ILLINOIS

Notes to the Financial Statements
April 30,2014

Note 1 - Summary of Significant Accounting Policies, continued
b. Total assets, liabilities, revénues, or expenditures/expenses of the individual governmental fund
or enterprise fund are at least 5 percent of the corresponding total for all governmental and

enterprise funds combined.

c. A fund that does not meet the criteria of (a) and (b), but for Wthh management has detemlmed
is of such significance to be reported as a major fund.

The major funds of the financial reporting entity are described below:

Governmental Funds

The General Fund is the main operating fund of the City and always classified asa major fund. Itis used
to account for all activities except those legally or administratively required to be accounted for in other
funds.

The CDAP Revolving Loan Fund accounts for payments and loans disbursed per restrictions of the
Revolving Fund.

The Motor Fuel Tax Fund accounts for motor fuel tax revenues and expenditures for road improvements.
The Library Fund accounts for all library revenue and expenditures related to library use only.

Proprietary Funds

Enterprise funds are used to account for business-like activities provided to the general public. These
activities are financed primarily by user charges, and the measurement of financial activity focuses on
net income measurement similar to the private sector. Pursuant to GASB Statement No. 20, Accounting
and Financial Reporting for Proprietary Funds, the City has chosen not to apply all FASB statements
and interpretations, issued on or after November 30, 1989. The City reports the following major
enterprise funds:

Fund Brief Description
Waterworks Fund . - Provides water service to the City and surrounding
' area. Operations of the Waterworks Fund are
designed to be self-supporting through user charges. -

Sewerage Fund ‘ Provides wastewater service to the City and
’ surrounding area. Operations ofthe Sewerage Fund
are designed to be self—supportmg through user

charges.
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CITY OF HILLSBORO, ILLINOIS

Notes to the Financial Statements
April 30, 2014

Note 1 - Summary of Significant Accounting Policies, continued

Proprietary funds distinguish operating revenues and expenses from non-operating items. Operating
revenues and expenses generally result from providing services and delivering goods in connection with
a proprietary fund’s principal ongoing operations. The principal operating revenues of the Waterworks
and Sewerage Funds are charges to customers for sales and services. Operating expenses include cost
~ of sales and services, administrative expenses, and depreciation. All revenue and expenses not meeting
this definition are reported as non-operating revenues and expenses.

Fiduciarv F uhds ‘

Fiduciary funds are used to account for assets held by the City in a trustee capacity or as an agent for
_ individuals, private organizations, other governmental units, and/or other funds. The City has the
following fiduciary fund type:

Pension Trust Funds - Are accounted for in essentially the same manner as the proprietary funds, using
the same measurement focus and basis of accounting. Plan member contributions to the plan are
recognized when due and the employer has made a formal commitment to provide the contributions.
Benefits and refunds are recognized when due and payable in accordance with the terms of each plan.
The pension trust funds account for the assets of the City’s police and firefighters pension plans.

Police Pension Fund: To account for the accumulation of resources needed to pay pension costs when
due. Resources are contributions from police force members at rates fixed by state statutes and City
contributions in the form of an annual property tax levy.

Firefighter’s Pension Fund: To account for the accumulation of resources needed to pay pension
costs when due. Resources are contributions from fire department members at rates fixed by state
statutes and City contributions in the form of an annual property tax levy. :

1.C. - Measurement Focus and Basis of Accounting
Measurement focus is a term used to describe “what” transactions are recorded within the various
financial statements. Basis of accounting refers to. “when” transactions are recorded regardless of the

measurement focus applied.

Measurement Focus

In the government-wide Statement of Net Position and the Statement of Activities, both governmental
and business-like activities are presented using the economic resources measurement focus, as deﬁned :
initemb below
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CITY OF HILLSBORO, ILLINOIS

Notes to the Financial Statements
April 30,2014

Note 1 - Summary of Significant Accounting Policies, continued

In the fund financial statements, the “current financial resources” measurement focus or the “economic
resources” measurement focus is used as appropriate: ’

a. All governmental funds utilize a “current financial resources” measurement focus. Only current
financial assets and liabilities are generally included on their balance sheets. Their operating
statements present sources and uses of available spendable financial resources during a given
period. These funds use fund balance as thelr measure of available spendable financial resources
at the end of the period.

b. The proprietary funds utilize an “economic resources” measurement focus. The accounting
objectives of this measurement focus are the determination of operating income, changes in net
position (or cost recovery), financial position, and cash flows. All assets and liabilities (whether
current or noncurrent, financial or nonfinancial) associated with their activities are reported.
Proprietary fund equity is classified as net position.

Basis of Accounting

In the government-wide Statement of Net Position and Statement of Activities both governmental and
business-type activities are presented using the accrual basis of accounting. Under the accrual basis of
accounting, revenues are recognized when they occur and expenses are recorded when the liability is
incurred or economic asset used. Revenues, expenses, gains, losses, assets and liabilities resulting from
exchange and exchange-like transactions are recognized when the exchange takes place.

In the fund financial statements, governmental funds are presented on the modified accrual basis of
accounting. Under this modified accrual basis of accounting, revenues are recognized when “measurable
and available”. Measurable means knowing or being able to reasonably estimate the amount. Available
means collectible within the current period or soon enough thereafter (defined as 60 days) to pay current
liabilities. Expenditures (including capital outlay) are recorded when the related fund liability is
incurred. All proprietary funds utilize the accrual basis of accounting.

Property taxes are recognized as revenues in the year for which théy are budgeted.
1.D. - Assets, Liabilities, and Equity

Cash and Cash Equivalents

For the purposes of financial reporting, “cash and cash equivalents” includes all demand and savings
accounts, and certificates of deposit or short—term investments with an original maturity of three months
or less. :
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CITY OF HILLSBORO, ILLINOIS

Notes to the Financial Statements
April 30, 2014

Note 1 - Summary of Significant Accounting Policies, continued

Investments

Investments consist entirely of non-negotiable certificates of deposit whose original maturity term
exceeds three months. All non-negotiable certificates of deposit whose original maturity term exceeds
three months are carried at cost. The Library Fund also has a stock that is held independently. It is
valued at fair value as of April 30, 2014. :

Receivables

In the government-wide statements, receivables consist of all revenues recognized as of year-end and
not yet received. Major receivable balances for the governmental activities include sales tax and

property tax. Business-type activities report utilities as its major receivables.

Notes Receivable

The City has total notes receivable of $39,601 at April 30, 2014, comprised of individual notes from
various local businesses. The receivables are from a revolving loan account maintained by the City.
Payments are being made monthly.

In the fund financial statements, material receivables in governmental funds include revenue accruals
such as sales tax, property taxes and other similar intergovernmental revenues since they are usually both
measurable and available. Non-exchange transactions collectible but not available are deferred in the

_fund financial statements in accordance with modified accrual, but not deferred in the government-wide
financial statements in accordance with the accrual basis. Interest and investment earnings are recorded
when eamed only if received within 60 days since they would be considered both measurable and
available. Proprietary fund material receivables consist of all revenues earned at t year-end and not yet
received. Utility accounts receivable and interest earnings comprise the maj onty of proprietary fund
receivables. Allowances for uncollectible accounts receivable are based upon historical trends and the
periodic aging of accounts receivable. :

Inventories

The City has chosen to record consumable materials and supplies as expenditures at the time of purchase
and, due to its immaterial amount, no balances for inventory on-hand are reported on the balance sheet.

Capital Assets

The accounting treatment over property, plant, and equipment (capital assets) depends on whether the
assets are used in governmental fund operations or proprietary funds and whether they are reported in
the government-wide or fund financial statements.
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CITY OF HILLSBORO, ILLINOIS

Notes to the Financial Statements
‘April 30, 2014

Note 1 - Summary of Significant Accounting Po_liciés, continued
Government- Wid¢ Statements

In the government-wide financial statements, capital assets are accounted for as assets in the Statement
of Net Position. All capital assets are valued at historical cost, or estimated historical cost if actual is
unavailable. Estimated historical cost was used to value the majority of the assets acquired prior to
April 30, 2004. Infrastructure assets acquired since May 1, 2004, are recorded at cost.

Depreciation of all exhaustible capital assets arising from cash transactions is recorded as an allocated
expense in the Statement of Activities, with accumulated depreciation reflected in the Statement of Net
Position. Depreciation is provided over the assets’ estimated useful lives using the straight-line method
of depreciation. Capitalization thresholds of $5,000 on equipment, $20,000 for buildings and
improvements, and $100,000 for infrastructure are used to report capital assets. The range of estimated
useful lives by type of asset is as follows:

Equipment and Tools - 10 years

Vehicles under 13,000 gross vehicle weight - 5 years
Vehicles over 13,000 gross vehicle weight - 10 years
Other Improvements - 20 years

Buildings - 40-50 years

Road Improvements - 10 years

New Infrastructure - 40 years

Fire Trucks - 20 years

Water and Sewer Improvements - 10-40 years

Water and Sewer Equipment - 5 years

Fund Financial Statements
In the fund financial statements, capital assets acquired for use in governmental fund operations are
accounted for as capital outlay expenditures of the governmental fund upon acquisition. Capital assets

acquired for use in proprietary fund operations are accounted for the same as in the government- W1de A
statements.

Long-Term Debt

Alllong-term debt to be repaid from governmental and business- -type resources isreported as a hablhty
in the government-wide statements. :

Long-term debt of governmental funds is not reported as a liability in the fund financial statements. The
debt proceeds are reported as other financing sources and payment of principal and interest reported as
expenditures. The accounting for debt is the same in the proprietary fund financial statements as the
treatment in the government-wide statements.
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CITY OF HILLSBORO, ILLINOIS

Notes to the Financial Statements
April 30, 2014

Note 1 - Summary of Significant Accounting Policies, continued

Deferred Inflows of Resources

In addition to liabilities, the Statement of Net Assets will sometimes report a separate section for
deferred inflows of resources. This separate financial statement element, deferred inflows of resources,
represents an acquisition of net position that applies to a future period and so will not be recognized as
an inflow of resources (revenue) until that time. Unavailable revenues in governmental funds include
receivables not “available” to finance the current period. . '

Equity Classification

Government-Wide Statements

Net Position - Net position represents the difference between assets and liabilities. Net investment in
capital assets consists of cost of capital assets, net of accumulated depreciation, reduced by the
outstanding balances of any borrowing used for the acquisition, construction or improvement of those
assets. This net investment in capital assets amount also is adjusted by any bond issuance deferral
amounts. Net position is reported as restricted when there are limitations imposed on its use either
through the enabling legislation adopted by the City or through external restrictions imposed by
creditors, grantors, or laws or regulatlons of other governments. All other net position is reported as
unrestricted.

The City applies restricted resources first when an expense is incurred for purposes for Wthh both -
restricted and unrestricted net position is available.

Fund Financial Statements - Fund Balance Classifications

This statement establishes fund balance classifications that comprise a hierarchy based primarily on the
" extent to which a government is bound to observe constraints imposed upon the use of the resources
reported in governmental funds. The City reports the following fund balance reporting classifications
in accordance with the provisions of the statement:

Nonspendable Fund Balance - The nonspendable fund balance classification includes amounts that
cannot be spent because they are either (a) not in spendable form or (b) legally or contractually required
to be maintained intact.

Restricted Fund Balance - The restricted fund balance classification includes amounts that are restricted
to specific purposes. Fund balances are reported as restricted when constraints placed on the use of
resources are either:

a. Extemally imposed by creditors (such as through debt covenants), grantors, contributors, or laws
or regulations of other governments; or
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CITY OF HILLSBORO, ILLINOIS

Notes to the Financial Statements
April 30,2014

Note 1 - Summary of Significant Accounting Policies, continued
b.  Imposed by law through constitutional provisions or enabling legislation.

Committed Fund Balance - The committed fund balance classification includes amounts that can only
be used for specific purposes pursuant to constraints imposed by formal action of the City’s highest level
of decision-making authority.

Assigned Fund Balance - The assigned fund balance classification includes amounts that are constrained
by the City’s intent to be used for specific purposes, but are neither restricted nor committed.

Unassigned Fund Balance - The unassigned fund balance classification includes amounts that have not
been assigned to other funds and that have not been restricted, committed, or assigned to specific
purposes within the General Fund.

The City’s policy is to spend restricted fund balance before spending unrestricted fund balance when an
expenditure is paid for purposes for which both restricted and unrestricted fund balance is avaﬂable
except for instances where a City budget resolution specifies the fund balance.

The City’s policy is that committed and assigned ﬁmd balances are considered to have been spent before
unassigned balances have been spent when an expenditure is paid for purposes for which amounts in any
ofthose unrestricted fund balance classifications could be used except for instances where a City budget
ordinance specifies the fund balance.

1.E. - Revenues, Expenditures, and Expenses

Program Revenues

In the Statement of Activities, revenues that are derived directly from each activity or from parties
outside the City’s taxpayers are reported as program revenues The City has the following program .
revenue:

General Government Function Licenses, permits and rentals.

Public Safety Function Fine revenues, rural protection fees and reimbursement
from the Villages of Schram City and Taylor Springs.

Culture and Recreation Function Fees for boating, camping, and swimming. Library
fines, fees and per capita grant.

All other governmental revenues are reported as general. All taxes are class1ﬁed as general revenue even
if restricted for a specific purpose.
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Notes to the Financial Statements
April 30,2014

Note 1 - Summary of Significant Accounting Policies, continued

1.F. - Internal and Interfund Balances and Activities
In the process of aggregating the financial information for the government-wide Statement of Net
Position and Statement of Activities, some amounts reported as interfund activity and balances in the

fund financial statements have been ehmmated or reclassified.

Fund Financial Statements

Interfund activity, if any, within and among the governmental and proprietary fund categories is reported
as follows in the fund financial statements:

1. Interfund loans - Amounts provided with a requirement for repayment are reported as interfund
receivables and payables.

2. Interfund services - Sales or purchases of goods and services between funds are reported as
revenues and expenditures/expenses.

3. Interfund reimbursements - Repayments from funds responsible for certain expenditures/ expenses
to the funds that initially paid for them are not reported as reimbursements but as adjustments to
expenditures/expenses in the respective funds.

4. Interfund transfers - Flow of assets from one fund to another where repayment is not expected are
reported as transfers in and out.

Government-Wide Financial Statements

Interfund activity and balances, if any, are eliminated or reclassified in the government-wide financial
statements as follows:

1. Internal balances - Amounts reported in the fund financial statements as interfund receivables and
payables are eliminated in the governmental and business-type activities columns of the Statement
of Net Position, except for the net residual amounts due between governmental and business-type
activities, which are reported as Internal Balances.

2. Internal activities - Amounts reported as interfund transfers in the fund financial statements are
eliminated in the government-wide Statement of Activities except for the net amount of transfers
between governmental and business-type activities, which are reported as Transfers-Internal
Activities. The effects of interfund services between funds, if any, are not eliminated in the
Statement of Activities.
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Notes to the Financial Statements
April 30,2014

Note 1 - Summary of Significant Accounting Policies, continued
1.G. - Use of Estimates

The preparation of financial statements in conformity with accounting principles generally accepted in
the United States of America requires management to make estimates and assumptions that affect certain
reported amounts and disclosures; accordingly, actual results could differ from those estimates.

" 1.H. - Property Taxes

The City’s property tax is levied on assessed values established by the County Assessor’s office at
varying rates of assessed market value depending on whether the property is commercial or residential.
The budget and appropriation ordinance was approved on June 11, 2013, and the tax levy was passed
by the Board on November 26, 2013. Property taxes attach as an enforceable lien on property as of
January 1, and are usually payable in two installments on or about June 1% and September 1*, during the
following fiscal year. The City usually receives distributions from the County Collector in the months
of July through November.

The assessed value upon which the 2012 levy was based totaled $42,019,370.

The following are the tax rates applicable to the various levies per $IQ0.00 of assessed valuation:

Maximum 2012
2012 Levy Actual
General corporate 25000 25000
Fire protection - .07500 07500
Police protection .07500 07500
~ Audit , as needed 03570
Liability insurance : as needed 26179 -
Social security as needed 29868
Unemployment ‘ ’ as needed 00881
Workers’ compensation as needed 22847
IMRF : as needed 29211
Fire Pension ‘ as needed 13613
Police Pension : ~ asneeded - _.25560
' 1.91729
Library « .15000 15000
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Notes to the Financial Statements
April 30,2014

Note 1 - Summary of Significant Accounting Policies, continued

For governmental funds, only property taxes which are intended to finance the current fiscal year and
collected within 60 days subsequent to year-end are recorded as revenue. Property tax revenue in these
financial statements is from the 2012 tax year. Property taxes for the 2013 levy are payable in 2014 and
intended to finance the 2015 fiscal year and are not considered available for current operations and are,
therefore, shown as deferred inflows of resources.

1.I. - Compensated Absences

Employees are granted vacation and sick leave in varying amounts based on tenure. An expense and
liability for accrued vacation and sick leave is only reported in the government-wide and proprietary
fund financial statements to the extent at which it is accrued for vested employees. An expense and
liability for these amounts is only reported in the governmental funds if they have matured as a result
of employee resignations and retirements.

1.J. - Subsequent Events

The City has evaluated subsequent events through July 15, 2014, the date on which the financial
statements were available to be issued. There were no subsequent events requiring recognition or
disclosure in the financial statements.

Note 2 - Stewardship, Compliance, and Accountability

By its nature as a local government unit, the City is subject to various federal, state, and local laws and
contractual regulations.

2.A. - Deposits and Investments

The City’s investment policy is in accordance with the Illinois Compiled Statutes. The City is
authorized by statute to make deposits or investments in obligations of the U.S. Government; obligations
of state or their political subdivisions; savings accounts, time deposits, certificates of deposit; or other
investments which are direct obligations of banks as defined by the Illinois Banking Act; and the Illinois

Funds.

The City’s deposits are in checking, savings accounts and certificates of deposit and are carried at cost.
The City’s current investment practice is only to invest in local financial institution accounts and the
State Treasurer’s Investment Pool. The City maintains a cash pool for some of the resources, excluding
the pension trust fund. Each fund’s portion of the pool is displayed on the Statement of Net Position as

deposits.
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Notes to the Financial Statements
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Note 2 - Stewardship, Compliance, and Accountability, continued
Cash on hand of $75 has been excluded from the amounts shown below:

Deposits and Custodial Credit Risk

At year-end, the carrying amount of the City’s deposits, net of outstanding checks, including certificates
of deposit was $6,326,474 and the bank balance was $6,344,152. Of this balance, $2,388,898, was
insured by the Federal Deposit Insurance Corporation (FDIC) and $2,462,460, was covered by pledged
collateral, which was held in the City’s name and $1,314,731, was held by the Illinois Public Treasurer’s
Investment Pool and $178,063 was uncollateralized. Individual participants maintain separate
investment accounts representing a proportionate share of the pool assets and its respective collateral;
therefore, no collateral is identified with each individual participant’s account,

Interest Rate Risk

The City does not have a formal policy that limits invested maturities as a means of managing its
exposure to fair value losses arising from increasing interest rates.

At April 30, 2014, the City’s deposits were as follows:

Governmental Activities $2,962,478
Business-Type Activities 1,914.866
Subtotal 4,877,344
Pension Funds 1,449,130
7 $ 6,326,474

Equity-type Investments

Equity-type investments are held by the Library Fund and Pension Funds. They are held in collateral
accounts managed by Edward Jones and Benjamin F. Edwards and Co. At April 30, 2014, the equity-
type investments consisted of the following:

Fair

Cost Value
Mutual Funds - Pension Funds $312,089 $341,412
Stocks - Library - 106

$312.08 $341.518
Note 3 - Detail Notes

The following notes present detail information to support the amounts in the basic financial statements
for its various assets, liabilities, equity, revenues, and expenditures/expenses.

29




CITY OF HILLSBORO, ILLINOIS

Notes to the Financial Statements

Note 3 - Detail Notes, continued

3.A. - Capital Assets

April 30,2014

Capital asset activity for the fiscal year ended Aprﬂ 30, 2014, was as follows:

Governmental activities:
Capital assets not being depreciated:
Land
Total capital assets
not being depreciated

Other capital assets:
Buildings ‘
Machinery and equipment
Infrastructure
Total other capital
assets at historical cost

Less accumulated depreciation for:
- Buildings
Machinery and equipment
Infrastructure
Total accumulated
- depreciation

Other capital assets, net

Governmental activities capital
assets, net

Balance
May 1,
2013 Additions Deductions
$_3226455 $ ; $_-
3.026.455 : -
1,956,790 - -
2,591,688 114,208 ;
10,136,531 - L
14,685,009 114,208 -
1,020,730 57,629 -
1,800,728 119,667 ;
7.283.622 225,154 -
10,105,080 402,450 -
4,579,929 (288.242) -
$_7.806384  $(288242) $ -

Balance
April 30,
2014

$ _3.226.455

3,226,455

1,956,790

2,705,896
10,136,531

14,799,217
1,078,359
1,920,395
7.508.776

10,507,530

4,291,687

$ _7.518.142

~ Depreciation expense was charged to functions/programs of the governmental activities as follows:

Governmental activities:
General government
Public safety
Streets and roads

30
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Notes to the Financial Statements

April 30,2014
Note 3 - Detail Notes, continued 7
Balance
May 1, ‘
_ 2013 Additions  Deductions
Business-type activities:
Capital assets not being depreciated: :
Land ' 121,466 $ - $ -
Other capital assets:
Water and sewer capital assets 29.941.491 23,250 -
Total other capital assets
at historical cost 29,941,491 23.250 -
Less accumulated depreciaﬁon for:
Water and sewer capital assets 12.180.812 723,216 -
Total accumulated
‘depreciation 12,180,812 723,216 -
Other c'apital assets, net 17,760,679 (699.966) -
Business-type activities capital
$17.882.145 $(699.966) $_-

assets, net

Depreciation expense was charged as follows in the Statement of Activities:

Business-Type Activities:

Balance
April 30,
2014

$ 121,466

29.964.741

29.964.741

12.904.028
12,904,028

17,060,713

$17,182.179

Waterworks Fund $ 489,268
Sewerage Fund . 233.948
Total depreciation expense for business-type activities $723.216
3.B. - Summary of Interfund Balances and Transfers
Interfund balances at April 30,‘2014, were:
Due From Dué To
General Fund $ 63,339 $ 5,350
Library Fund - 2,809
Waterworks Fund - 55.180
$63339  $63.339

The purposes of the due to/due from other funds is to provide short-term cash loans. These amounts will

be repaid within one year.
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Note 3 - Detail Notes, continued
Transfers as of April 30, 2014:
‘ Transfers In  Transfers Out
General Fund $2,838 $ -
Sewerage Fund - 2.838
8

$2.838 $2.83
The transfers were used for loan payments.
3.C. - Deficit Fund Balance

The Solomon Harkey House has a deficit fund balance of $2,605 at April 30, 2014. This will be
eliminated by user fees and transfers.

3.D. - Risk Management - Insurance

The City is exposed to various risks of loss including, but not limited to, general liability, property
casualty, worker’s compensation, and public official’s liability. To limit the exposure to these risks, the
City purchases commercial insurance as necessary. There have been no significant changes in coverage
during the year. Settlements have not exceeded coverage in the past three years.

Note 4 - Pension Plan

Plan Description. The employer’s defined benefit pension plan for Regular employees provides
retirement and disability benefits, post retirement increases, and death benefits to plan members and
beneficiaries. Your employer plan is affiliated with the Illinois Municipal Retirement Fund (IMRF), an
agent multiple-employer plan. Benefit provisions are established by statute and may only be changed
by the General Assembly of the State of Illinois. IMRF issues a publicly available financial report that
includes financial statements and required supplementary information. That report may be obtained on-
line at www.imrf.org.

Funding Policy. As set by statute, your employer Regular plan members are required to contribute 4.50
percent of their annual covered salary. The statutes require employers to contribute the amount
necessary, in addition to member contributions, to finance the retirement coverage ofits own employees.
The employer contribution rate for calendar year 2013 was 15.17 percent of annual covered payroll.
Your employer also contributes for disability benefits, death benefits and supplemental retirement
benefits, all of which are pooled at the IMRF level. Contribution rates for disability and death benefits
are set by the IMRF Board of Trustees, while the supplemental retirement benefits rate is set by the
statute.
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Note 4 - Pension Plan, continued

Annual Pension Cost. For 2013, the employer’s actuai contributions for pension cost for the Regular
plan were $212,532.

-

Three-Year Trend Information for the Regular Plan

Fiscal Annual Percentage Net
" Year Pension ~ OfAPC Pension
Ending Cost (APC Contributed * Obligation
12/31/13 $212,532 100% $0
12/31/12 209,240 ~ 100% 0

12/31/11 183,217 100% 0

The required contribution for 2013 was determined as part of the December 31,2011, actuarial valuation
using the entry age normal actuarial cost method. The actuarial assumptions at December 31, 2011,
included (a) 7.5 percent investment rate of return (net of administrative and direct investment expenses),
(b) projected salary increases of 4.00% a year, attributable to inflation, (c) additional projected salary
increases ranging from 0.4% to 10% per year depending on age and service, attributable to
seniority/merit, and (d) post retirement benefit increases of 3% annually. The actuarial value of your
employer Regular plan assets was determined using techniques that spread the effects of short-term
volatility in the market value of investments over a five-year period with a 20% corridor between the
actuarial and market value of assets. The employer Regular plan’s unfunded actuarial accrued liability
at December 31, 2011, is being amortized as a level percentage of projected payroll on an open 30 year
basis.

Funded Status and Funding Progress. As of December 31, 2013, the most recent actuarial valuation
date, the Regular plan was 75.84 percent funded. The actuarial accrued liability for benefits was
$3,540,725 and the actuarial value of assets was $2,685,449, resulting in an underfunded actuarial
accrued liability (UAAL) of $855,276. The covered payroll (annual payroll of active employees covered
by the plan) was $919,839 and the ratio of the UAAL to the covered payroll was 94 percent.

The schedule of funding progress, presented as RSI following the notes to the financial statements,

presents multiyear trend information about whether the actuarial value of plan assets is increasing or
decreasing over time relative to the actuarial accrued liability for benefits.
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-Note 5 - Long-Term Debt

Governmental Activities

CITY OF HILLSBORO, ILLINOIS

Notes to the Financial Statements
April 30,2014

The following is a summary of changes in long-term debt for the year ended April 30, 2014:

National Bank - Line of Credit

4.34% (maximum draw $300,000,

due December 23, 2013)
(used for operating expenditures)

First Community, Fire Truck -
3.00% annual payment $53,972
(original amount $315,067,
due December 20, 2016)

National Bank - Backhoe

3.00% - semi-annual payment
$7,187.46 (original amount
$33,709, due November 4, 2014)

National Bank - Street Depaﬂrﬁent
Truck 2.75% - monthly payment
$610.20, due November 30, 2014

“First Community Bank - Dump Truck

2.50% - monthly payment
$892.10, due April 15, 2016.

Carlinville National Bank - IMRF
2.91% - quarterly payment
$17,028.52, due January 11, 2019.

Balance . Balance Current
Mav 1, 2013 Additions Reductions April 30,2014 Portion
$ - $ 77,000 $ 77,000 - $ -

228,106 - 61,349 166,757 49,624
27,148 - 27,148 - -
11,915 - 11,915 - -
30,915 . 30,915 . ;

- 315,000 13.989 301,011' 60,028
$ 298,084 $ 392,000 22.316 467,768 $109.652
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CITY OF HILLSBORO, ILLIN OIS

Notés to the Financial Statements
April 30, 2014

Note 5 - Long-Term Debt, continued

Amnnual Debt Service Requirements

The annual debt service requirements to maturity, including principal and interest, for long-term debt with

interest rates applicable at April 30, 2014, are as follows:

2015
2016
2017
2018.
2019

Compensated Absences

~ Compensated absences

Business-Type Activities

Bonds Payable
Waterworks and Sewerage
Revenue Bonds of 1999 -
4.0-5.65% (original
issuance $3,000,000
amortized April 30, 2019)

Waterworks and Sewerage
Bonds of 2012, 2.0-3.5%
(original issuance $7,750,000
due June 1, 2037)

Subtotal

Notes Payable

IL EPA Loan - 2.57%
(original issuance $1,553,837,
due December 3, 2023)

Principal Interest

$ 109,651 $ 12,938

112,923 9,667

116,292 6,298

78,802 2,932

50,100 712

$ 467,768 $ 32,547
Balance ) Balance Current
May 1, 2013 Additions Reductions April 30,2014 Portion
$ 119,000 $ - ‘ $2,000 , $ 117,000 $ 10,000

The following is a summary of changes in long-term debt for the year ended April 30, 2014:

Balance Balance Current
May 1, 2013 Additions Reductions April 30,2014  Portion
$ 1,685,000 $ - $ 250,000 $ 1,435,000 $ 255,000

7.750.000 - 235.000 7.515.000 240,000

9,435,000 - 485,000 8,950,000 495,000

993.990 - 79.274 914,716 81,324
$ 10,428,990 $ - $ 564,274 $ 9;864.716 $ 576,324
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CITY OF HILLSBORO, ILLINOIS

Notes to the Financial Statements
April 30, 2014

Note 5 - Long-Term Debt, continued
The City issued the Waterworks and Sewerage Bonds of 2012 to defense the Bonds of Issue of 2007.

Annual Debt Service Requirements

The annual debt service requirements to maturity, including principal and interest, for long-term debt with
interest rates applicable at April 30, 2014, are as follows:

Principal Interest
2015 7 $ 576,324 $ 329,857
2016 : 598,428 308,928
2017 615,585 286,615
2018 642,800 263,582
2019 ' 660,070 238,242
2020-2024 1,921,509 948,426
2025-2029 v 1,630,000 700,930
2030-2034 1,905,000 424,825
2035-2036 : 1,315,000 93,275

$9.864.716 $ 3.594.,680

Note 6 - Police and Firefighters Pension Funds

On May 9, 2005, the City approved ordinances which established Police and Firefighters Pension Funds.
The City administers two single-employer defined pension plans, the Police Pension and Firefighters
Pension Plan. The two plans are reported in the City’s Statement of Fiduciary Net Position. Although these
are single-employer pension plans, the defined benefits and employee and employer contribution levels are
governed by Illinois Compiled Statutes (40ILCS 5/3-1) and may be amended only by the Illinois leg1slature
The pension membership consisted of:

Police Firefighters

Retirees and beneficiaries currently receiving benefits and

terminated employees entitled to, but not receiving benefits 2 2
Current employees 1 5
Total 2 1
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Note 6 - Police and Firefighters Pension Funds
Police

The Plan provides retirement benefits, as well as death and disability benefits. Employees attaining the
age of fifty or more with twenty or more years of creditable service are entitled to receive a monthly

‘retirement benefit of one-half of the monthly salary attached to the rank held on the last day of service,
or for one year prior to the last day, whichever is greater. The monthly pension shall be increased by
2.5% of such monthly salary for each additional year of service over twenty years up to thirty years, to
a maximum of 75% of such monthly salary. Employees with at least eight years but less than twenty
years of credited service may retire at or after age 60 and receive a reduced benefit. The monthly
pension of a police officer who retired with 20 or more years of service after January 1, 1977, shall be
increased annually, following the first anniversary date of retirement and be paid upon reaching the age
of at least 55 years, by 3% of the original pension and 3% simple interest annually thereafter.

Covered employees are required to contribute 9.91% of their base salary to the Plan. If an employee
leaves covered employment with less than twenty years of service, accumulated employee contributions
may be refunded without accumulated interest. The City’s annual contribution to the Plan is provided
by a property tax levy and replacement taxes. These tax levies are required to be of an amount necessary
to finance the plan as actuarially determined by an enrolled actuary. By the year 2045, the City’s
contributions must accumulate to the point where the past service cost for the Plan is fully funded.

Trend Information

Fiscal Year Annual Pension Percentagé of APC Net Pension

Ended Cost APC Contributed Asset
April 30,2013 $ 141,072 90.03% $ 1,121,617
April 30, 2012 159,118 51.88% 984,020
April 30, 2011 Not Available :

~April 30,2010 75,713 170.50% 711,803

Firefighters

The Plan provides retirement as well as death and disability benefits. Employees attaining the age of
fifty or more with twenty or more years of creditable service are entitled to receive a monthly retirement
benefit of one-half of the monthly salary attached to the rank held on the last day of service. The
monthly pension shall be increased by 1/12 of 2.5% of such monthly salary for each additional month
over twenty years through thirty years, to a maximum of 75% of such monthly salary. Employees with
at least ten years of service but less than twenty years of service may retire at or after age sixty and
receive a reduced retirement benefit. The monthly pension of a covered employee who retired with 20
or more years of service after January 1, 1977, shall be increased annually, following the first
anniversary date of retirement and be paid upon reaching the age of at least 55 years, by 3% of the
amount of the pension payable at the time of the increase.
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April 30,2014

Note 6 - Police and Firefighters Pension Funds, continued

Covered employees are required to contribute 9.455% of their base salary to the Plan. If an employee
leaves covered employment with less than twenty years of service, accumulated employee contributions
may be refunded without accumulated interest. The City’s annual contribution to the Plan is provided
by property tax and replacement taxes. These tax levies are required to be of an amount necessary to
finance the Plan as actuarially determined by an enrolled actuary. By the year 2040, the City’s funded
ratio is to be at 90%.

Trend Information

Fiscal Year Annual Pension Percéntage of APC Net Pension

“ Ended Cost APC Contributed Asset
April 30, 2013 $ 95,690 73.98% $ 699,706
April 30,2012 - 80,773 70.82% 630,057
April 30, 2011 Not Available
April 30,2010 43,243 150.64% 486,376

Note 7 - Budgetary Basis of Accounting

While reporting financial position, results of operations and changes in fund balances on the basis of
generally accepted accounting principles (GAAP), the budgetary basis as provided by law is based upon
accounting for certain transactions on a basis of cash receipts, disbursements, and encumbrances. The
Schedule of Revenues, Expenditures, and Changes in Fund Balance - Budget (Non-GAAP Basis) and
Actual for the general and major special revenue funds are presented on the modified accrual basis. The
major differences between the budget and the GAAP basis are as follows: '

1. .Revenues are recorded when received in cash (budget basis) as opposed to accrual (GAAP basis).
2. Encumbrances are treated as expenditures (budget basis) rather than as a reservation of fund balance

(GAAP basis).
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Notes to the Financial Statements
April 30,2014

Note 7 - Budgetai‘y Basis of Accounting, continued

The adjustments necessary to reconcile the GAAP and budgetary basis statements of the General Fund

are as follows:

Budgetary basis
Due from/to other funds

Receivables
 April 30,2014
April 30,2013
Payables
April 30,2014
April 30,2013
- Note 8 - Legal Debt Margin

Assessed valuation - 2012 tax year
Statutory debt limitation

Less any general obligation debt
Legal debt margin
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‘ Fund
Revenues Expenditures Balance
$3,886,550  $ 3,856,804 $2,254,233

- - 57,989
(253,326) B 253,326
230,493 - -
- (99,741) (99,741)
- 95,594 -
$ 3.863.717 $ 3.852.657 $ 2,465,807
$ 42,019,370
.08625
3,624,171
$ 3.624.171




CITY OF HILLSBORO, ILLINOIS

Notes to the Financial Statements
April 30, 2014

Note 9 - Fund Changes and Fund Balances

Amounts for specific purposes by fund balance classifications for the year ended April 30, 2014, are as
follows: )

Classification/Fund Purpose Amount
Restricted ' ’ o
Motor Fuel Tax Maintenance of roads $ 131,747
Library "~ Operation of library 390,187
CDAP Revolving Loan Economic development 269.849
~ 791,783
Committed _
General Police activities 32,948
General ' Fire activities 91,095
General . Recreation - 167,308
General Insurance 116,708
General Lake restoration 115,219
General General 162,210 .
685.488
Unassigned : :
General : 1,780,319
$ 3,257,590
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| CITY OF HILLSBORO, ILLINOIS -

Balance Sheet
General Fund
April 30,2014
Solomon
Fire Harkey
General Subscription House
Assets Account Account Account
Cash and cash equivalents $2,111,150 $ 94,863 $ 2,745
Receivables:
Taxes 1,085,773 - -
Accounts A 12,553 - -
Due from othey funds 63,339 - -
Total assets $3.272.815 $ 94.863 $ 2,745
Liabilities and Deferred Inflows. of Resources
Liabilities: o
Accounts payable $ 43274 $ 3,768 $ -
Accrued wages 52,699 - -
Due to other funds - - 5.350
- Total liabilities 95.973 3,768 5.350
Deferred inflows of resources:
Unavailable property taxes 845,000 - -
Total deferred inflows
of resources 845,000 - -
Total liabilities and deferred
inflows of resources 940,973 3,768 5.350
Fund Balances (deficit)
Committed 548,918 91,095 - -
Unassigned 1,782,924 - : (2.605)
Total fund balances 2,331,842 91,095 '(2 605
Total liabilities .
and fund balances $3.272.815 $ 94,863 $2.745 -
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$ 12,527
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Balance Sheet
General Fund
April 30,2014
School
Resource DUI , Police
D.A.R.E. Equipment Dept. Rural
Account Account Account
$ 1,303 $ 3,673 . $23,682
$1.303 $3.673 $ 23,682
$ - $ - $ -
1,303 3,673 23,682
1,303 3,673 23,682
$1.303 $3.673 $23.682

Police
Vehicle
Account

$ 4,290

4,290

Total
$2,254,233
1,085,773
12,553
63,339

$3.415.898

$ 47,042
52,699

5.350
105,091
845000

845.000

950,091

685,488

4,290

1,780,319

2.465.807

$3.415.898




CITY OF HILLSBORO, ILLINOIS

Statement of Revenues, Expenditures and Changes in Fund Balances
General Fund
Year Ended April 30, 2014

Solomon
Fire Harkey
General Subscription House
Revenues: Account Account Account
Taxes $3,111,599 $ 7,609 $ -
Intergovernmental - - -
Charges for services ‘ 256,536 44,138 3,800
Fines , 53,389 - -
License and permits 65,305 - 7 -
Investment income . 1,291 143 ‘ -
Reimbursements and miscellaneous, 326,380 - -
Total revenues 3,814,500 - 51.890 - 3,800
Expenditures:
Current: ,

- General . » 874,066 - 3,795
Public safety 1,375,406 13,448 -
Highway and streets 720,839 - ‘ -
Public property and parks ‘ 521,137 - -

Capital outlay o 93,360 20,848 -
- Debt Service: :
Principal ‘ 210,722 11,594 -
Interest 8,650 2.025 -
Total expenditures 3.804.180 47915 3,795
Excess (deficiency) of
revenues over expenditures 10.320 3.975 5
Other financing sources (uses):
From borrowing ' 392,000 - -
Transfers in 2.838 - , -
Total other financing sources (uses) 394.838 - -
Net change in fund balances ' 405,158 3,975 5
Fund balances (deficit), beginning 1.926.684 87,120 (2.610)
Fund balances (deficit), ending $2.331.842 $ 91,095 $ (2.605)
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CITY OF HILLSBORO, ILLINOIS

Statement of Revenues, Expenditures and Changes in Fund Balances
General Fund
Year Ended April 30, 2014

Lake ~ School

Lot Resqurce - DUI Police | Police
Deposit D.A.R.E. Equipment Dept. Rural - Vehicle
Account Account Account . Account Account

$ - § - 5 - $ - $ -
- o - - 12,600 -
- : 83 1,182 - 707
11 - - 16 9
450 1.302 - - -
461 1,385 1,182 12.616 716
- ' 914 - - -
- - ﬂ - - -
461 471 1,182 12.616 716
461 471 1,182 12,616 716
12.066 832 2.491 11,066 3.574
$12,527 $ 1,303 $3.673 $23.682 $ 4.290
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Total
$3,119,208
12,600
304,474
55,361
65,305
1,470
328.132
3.886.550

877,861
1,389,768
720,839
521,137
114,208

222316

10,675
3.856.804

29,746

392,000
2.838
394,838
424,584

2,041,223

$2.465.807-




CITY OF HILLSBORO, ILLINOIS

General Fund

Schedule of Revenues, Expenditures and Changes in Fund Balance

' (Non-GAAP) Budget and Actual
Year Ended April 30, 2014

Revenues:
Property taxes
Intergovernmental:
State sales taxes
State income taxes
Replacement taxes
Utility taxes
Telecommunication taxes
Recreation fee
Licenses and permits
Fines '
Reimbursements and insurance
Miscellaneous
Interest
Total revenues

Expenditures:
Current;
General
Public safety
Highway and streets
Public property and parks
Capital outlay
Debt Service:
Principal
Interest ‘ .
Total expenditures

Excess (deficiency) of revenues
over expenditures -

Other financing sources (uses):
From borrowing
Transfers in
Total other financing sources (uses)
- Net change in fund balance

Fund balance, beginning |

Fund balance, ending

Original
and Final

Budget Actual
$ 850,000 $ 877,210
695,000 762,500
400,000 622,183
18,000 20,672
339,000 671,368
140,000 157,666
229,900 256,536
14,000 65,305
49,075 53,389
305,000 248,615
1,350 77,765

- 800 1,291
3.042.125 3,814,500
512,070 874,066
1,300,880 . 1,375,406
646,350 720,839
602,450 521,137
52,500 93,3/60
54,000 210,722
- 8,650
3.168.250 3,804,180
 (126.125) 10,320
- 392,000
55.000 2.838
55,000 394,838
$__(71.125) 405,158
1,926,684
$2.331.842
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Variance with
Final Budget
Positive (Negative)
$ 27,210

67,500
222,183
2,672
332,368
17,666
26,636
51,305
4,314
(56,385)
76,415
491
772,375

(361,996)
(74,526)
(74,489)

- 81,313
(40,860)

(156,722)

(8.650) -
(635.930

—
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CITY OF HILLSBORO, ILLINOIS

CDAP Revolving Loan Fund
Schedule of Revenues, Expenditures and Changes in Fund Balance
(Non-GAAP) Budget and Actual
Year Ended April 30, 2014

Original Variance with
and Final Final Budget
Budget Actual Positive (Negative)
Revenues:
Interest $1,200 $ 2247 $ 1,047
Miscellaneous 100 - (100)
‘ Total revenues 1,300 2247 947
Expenditures:
Administration 100 3,873 (3.773
Total expenditures A 100 __3.873 (3773
Net change in fund balance $1.200 (1,626) $ (2.820)
Fund balance, beginning 271.475
Fund balance, ending ‘ $269.849
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CITY OF HILLSBORO, ILLINOIS

Motor Fuel Tax Fund
Schedule of Revenues, Expenditures and Changes in Fund Balance
(Non-GAAP) Budget and Actual
~ Year Ended April 30, 2014

Original _Variance with
and Final - Final Budget
Budget Actual Positive (Negative)
-Revenues: :
Motor fuel tax allotments $ 165,000 $ 153,237 $.(11,763)
Interest : 125 12 (113)
Miscellaneous : - 57.114 57.114
Total revenues ' 165,125 210,363 45238
Expenditures: _
Engineering fees 8,857 8,921 (64)
Maintenance of streets 156.143 146,329 9.814
Total expenditures 165,000 155.250 9,750
Net change in fund balance $ 125 55,113 $ 54,988
Fund balance, beginning 76,634
Fund balance, ending $ 131,747
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CITY OF HILLSBORO, ILLINOIS

Library Fund
Schedule of Revenues, Expenditures and Changes in Fund Balance
(Non-GAAP) Budget and Actual
Year Ended April 30, 2014

Original Variance with
and Final Final Budget
A _Budget Actual Positive (Negative)
Revenues: :
Taxes : ' $ 65,900 $ 85024  $19,124
Charges for service 10,500 5,789 (4,711)
Investment income 100 3,415 3,315
Intergovernmental 34,433 35814 1,381
Miscellaneous 25,405 3.805 (21.600)
Total revenues ' 136,338 133.847 (2.491)
Expenditures:
Culture . 138.155 130,148 8.007
Total expenditures : 138,155  130.148 8.007
Net change in fund balances $_(1.817) 3,699 $_ 5516
Fund balances, beginning 386,488
Fund balances, ending $390.187
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CITY OF HILLSBORO, ILLINOIS

Illinois Municipal Retirement

Required Supplementary Information

Schedule of Funding Progress

Trend information for the three years ended December 31, 2013, is as follows:

Actuarial -
Accrued UAAL asa
‘ Actuarial  Liability = Unfunded Percentage
Actuarial Value of (AAL) AAL Funded Covered  of Covered
Valuation Assets -Entry Age (UAAL) Ratio Payroll Payroll
Date (a) (b) (b-a) (a/b) (c) ((b-a)/c)
12/31/13 2,685,449 3,540,725 855,276 75.84% 913,839 93.59%
12/31/12 2,089,789 3,636,937 1,547,148 = .57.46% 901,120 171.69%
12/31/11 1,646,321 3,366,279 1,719,958 48.91% 906,567 189.72%
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CITY OF HILLSBORO, ILLINOIS

Required Supplementary Information
Police Pension Plan
April 30,2014

Schedule of Funding Progress

C)) (6
Unfunded Unfunded Pension
D ?2) 3 Pension (5)  Benefit Obligation
Net Assets  Pension Percentage Benefit Annual as a Percentage
Available Benefit Funded Obligation  Covered of Covered Payroll
Year for Benefits Obligation 1 +Q2) 2)-1) Payroll 1) =(5)
2013 $1,121,617  $2,346,998 4779%  $1,225,381  $289,619 236.35%
2012 984,020 2,383,020 - 41.29% 1,399,000 329,326 424.81%
2011 Not Available
2010 711,803 1,467,483 48.51% 755,680 337,293 224.04%
2009 567,357 1,348,101 42.09% 780,744 332,669 234.69%
Schedule of Employer Contributions
- Annual
Required Percentage
: Contributions of ARC
Year (ARC) - Contributions Contributed
2013 $ 141,072 , $ 127,011 90.03%
12012 159,118 ~ 82,557 51.88%
2011 Not Available
2010 75,713 129,091 170.50%

Plan effective May 9, 2005.
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CITY OF HILLSBORO, ILLINOIS

Required Supplementary Information
Firefighters Pension Plan
April 30,2014

Schedule of Funding Progress

C)) (6
Unfunded Unfunded Pension
1) 2) 3) Pension Benefit Obligation
Net Assets  Pension Percentage Benefit Annual as a Percentage
. Available Benefit Funded Obligation Covered of Covered Payroll
Year for Benefits Obligation 1) +(2) -1 Payroll 4)~(5)
2013 $699,706  $ 1,366,605 51.20% $ 666,899  § 192,940 345.65%
2012 630,057 1,276,157 49.37% 646,100 178,027 362.92%
2011 Not Available ' o : ,
2010 486,376 653,924 74.38% 167,548 179,088 93.56%
2009 393,273 748,020 52.58% 354,747 214,962 165.03%
Schedule of Employer Contributions
Annual
Required Percentage
Contributions of ARC
Year (ARQO) ' Contributions Contributed
2013 '$ 95,690 $ 70,788 73.98%
2012 80,773 64,152 79.42%
2011 Not Available ,
2010 43,243 65,142 150.64%

Plan effective May 9, 2005.

The most current information available for the 2011 year.
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CITY OF HILLSBORO, ILLINOIS

Notes to Required Supplementary Information
Year Ended April 30, 2014

Note 1 - Budgets, Appropriations Ordinance and Budgetary Accountiﬁg

The City adopts its budget in accordance with a basis of accounting utilized by that fund. The City
utilizes the following procedures in establishing budgetary data, appropriations and tax levy:

City officials discuss the expenditures.

The appropriation ordinance is published to obtain taxpayers comments and requests.
The appropriations and levy are reviewed and legally enacted by a vote of the Council.
Supplemental appropriation ordinances may be passed by the Council should a new
unanticipated source of revenue develop for a specific purpose.

All unexpended appropriations lapse at year end.

Appropriations are prepared on the accrual basis.

All governmental and proprietary funds are budgeted.

The legal level of expenditures is the total fund expenditures.

i e

PN

There were no amendments to the original budget.
Note 2 - Excess of Expenditures Over Appropriations

For the year ended April 30, 2014, expenditures exceeded budget at the legal level of control in
individual funds as follows: ' ,

‘ , Budget Expenditures
Solomon Harkey House Fund $2,125 $ 3,795
CDAP Revolving Loan Fund ‘ 125 3,873
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CITY OF HILLSBORO, ILLINOIS

Pinnacle Point TIF District
Schedule of Revenues, Expenditures and Changes in Fund Balance
Year Ended April 30, 2014

Year Ended
~ April 30,2014 Cumulative
Revenues: ~
Property taxes ‘ $ - $284.813
Total revenues - 284.813
Expenditures:
Taylor Investments - development costs - 61,121
Administration and legal - 673
Distribution to taxing bodies - 138,960
Road repair and maintenance 84,060 84.060
Total expenditures o 84.060 284,814
Net change in fund balance : (84,060) $ (1)
Fund balance, beginning 84.060
Fund balance, ending ‘ $ -
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